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US stocks have performed reasonably well through 
June, with small back-to-back gains in the first 
two quarters. Performance has been better than we 
anticipated back in February, when the S&P 500® 
Index touched a low and was down over 10%. The 
three factors contributing to this performance were 
the rally in oil prices, a pullback in the US dollar and 
ongoing efforts by central banks to spur growth. We 
believe the bull market is intact, although given the 
advanced age of the rally and sluggish global growth, 
returns are likely to be confined to single digits. This 
would still be considered an excellent outcome in this 
low inflation and low interest rate environment.
We began 2016 with the possibility of four rate hikes this year. Many feared the global 
economy was not strong enough to withstand that many hikes. As investors priced in this 
possibility, the US dollar continued to strengthen, putting pressure on US companies that 
do business overseas. Fortunately, the Federal Reserve (the Fed) has pulled back from the 
scenario of multiple rate hikes. Post-Brexit, it is anyone’s guess when the Fed will be in a 
position to hike rates again after the lone initial hike in December 2015. 

US growth disappointed in the first quarter, although incoming data suggests that the second 
quarter was stronger. In fact, the US employment report for June showed an acceleration in 
jobs growth following a weak May report. It will take several months of better results for rate 
hikes to be back on the table.

KEY TAKEAWAYS

Equity Market Review and Outlook
By Richard Skaggs, CFA, VP, Senior Equity Strategist

• Late-quarter volatility,
mainly due to Brexit, did not
stand in the way of a positive
return for the S&P 500 in the
quarter and year to date.

• Global equities were mixed;
the earnings outlook in
Europe and Japan is not as
strong as the US.

• S&P 500 earnings should be
bottoming out; we think the
“earnings recession” may
almost be coming to a close.

• The US dollar’s pause is
a welcome development,
tempering pressures on US
multinationals.

• The S&P 500 reached a
marginal new high in early
July. Earnings per share
estimates have been marked
down to levels that appear
achievable.

• Income-oriented equities
have been strong performers
for quite some time and in
this low-rate environment,
dividend yield is highly
sought after.
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Fundamentals outside the US are not as strong. The Brexit decision may lead to a recession 
in the UK later this year and contribute to a slowing in Europe. While Europe had picked up 
slightly, it will take time for conditions in Europe to sort themselves out, perhaps measured in 
quarters or years.   

Growth in Japan has disappointed. The recent sharp rise in the yen versus major currencies 
has weighed on Japan’s exporters and lowered earnings forecasts for many companies. Both 
Europe and Japan equities have posted mid-single-digit losses in US dollar terms year to date. 

Stocks in China were off marginally in the second quarter. They have remained firmly lower 
over the past year as growth prospects remain under a cloud and there is uncertainty over the 
currency as the government continues to inject stimulus. Emerging market equities (excluding 
China) have been a bright spot this year, led by a recovery in Latin America, particularly 
Brazil. It will take more time to convince investors that emerging market equities are back on 
track for the longer term; however, recent outperformance may reflect a recovery in energy 
prices rather than a long-term change for the better.  

Taken as a whole, the US remains a region with one of the most durable fundamental 
outlooks, which is reflected in S&P 500 outperformance. 

S&P 500 Earnings Should Turn Up in the Second Half of 2016
When looking at the progress of S&P 500 earnings over the past few quarters, it is easy to see 
why stocks in aggregate have made little progress. S&P 500 operating earnings per share were 
roughly flat in 2015 compared to 2014 and we do not expect much growth in earnings this 
year either. 

The median S&P 500 company continues to report low- to mid-single-digit earnings growth. 
By contrast, the top quartile S&P 500 company is reporting double-digit earnings growth. 
While there are winners in terms of earnings and revenue growth, the economy has not been 
strong enough to generate positive results across the board.  

During more normal times, the energy sector typically contributes more than 10% of index 
earnings. In 2016, we believe the contribution will be well below 5% of index earnings. The 
financial sector is also having a challenging stretch, with earnings down about 15% year over 
year in the first quarter. Financials have been aggravated by weak capital markets and low net 
interest margins, but the recovery in commodity markets has eased fears over credit quality. 

S&P 500 earnings were down 5.2% year over year in the first quarter. With second quarter 
reporting on tap, analysts expect a year-over-year decline of 4.4%. We would not be surprised 
to see earnings come in a little better than that, but it will be another down quarter. Looking 
ahead, analysts have third quarter earnings fractionally higher than one year ago. If the 
economy does not stumble, commodity prices maintain their nascent recovery and slowing 
in Europe can be contained, an acceleration to mid-single-digit growth in the fourth quarter 
seems entirely plausible. 

If earnings begin to turn 
positive and investors believe 
growth will be better in 2017, 
the market would have the 
right foundation for stocks to 
extend their gains in the 
second half of the year. 

US OUTLOOK
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If earnings per share begin to turn positive again and investors begin to discount the prospects 
of mid-single-digit or better growth in 2017, we will have the foundations to propel stocks 
higher. In fact, the the touching of a record high by the S&P 500 in early July is a welcome 
development and a sign investors may be accepting a more constructive fundamental outlook. 
For those who firmly believe that earnings growth drives stocks, the path to new highs is 
clear—beginning and ending with better growth.

The Case for Equities Remains Constructive
For investors seeking returns in the mid- to high-single-digit range over a full market cycle, 
there are few other alternatives to investing in equities. The dividend story remains positive, 
even though 2016 will mark the end of the S&P 500’s multiple years of 10%+ dividend 
growth (in part due to reduced payouts in the energy sector). The S&P 500 is yielding more 
than 2% today. While modest, this is higher than the yield available on most sovereign debt, 
some of which are offering negative yields. 

We think the effective yield of the S&P 500 is above 4%—about half from cash dividends 
and the other half from the positive effect of net share repurchases lowering the outstanding 
share count. With returns on cash at essentially zero, buybacks are a good way to put 
excess cash to work without the risks associated with alternative methods, like mergers and 
acquisitions (M&A). We maintain our view that cash dividends can grow in the mid-single-
digits annually on a sustainable basis.
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Second Quarter Review
INDEX TOTAL RETURNS (%)

INDEX 3 MO YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

S&P 500® 2.46 3.84 3.99 11.66 12.10 7.42

MSCI ALL COUNTRY WORLD 1.19 1.58 -3.17 6.60 5.95 4.82

MSCI EMERGING MARKETS 0.80 6.60 -11.71 -1.21 -3.44 3.88

MSCI EUROPE -2.29 -4.61 -10.67 2.52 1.62 2.13

MSCI JAPAN 1.03 -5.41 -8.64 3.00 4.45 0.33

Longer-term outperformance of US equities has been substantial, and the S&P 500 posted a respectable gain in 
the second quarter. This is even as the Brexit vote of June 23 was followed by the largest losses over a two-day 
period in global equity value in US dollar terms in history…before a massive recovery into the end of the quarter.

The MSCI All Country World Index edged higher, with emerging market equities making a positive 
contribution for the quarter and year to date. Early signs of potential policy reforms in South America have been 
a positive catalyst and Latin American currencies have firmed up versus the dollar. China equities on the other 
hand have been weak all year. The recovery in energy and basic materials shares since February has been a key 
driver for sentiment toward emerging market equities.  

Currency movement played a major role in equity performance in US dollar terms in the quarter. For example, the 
MSCI Japan Index in dollars posted a small gain for the quarter and only a moderate decline of 5.4% for the year. 
However, in yen terms, equity performance has been much worse. The MSCI Japan Index in yen fell nearly 8% 
in the quarter and is down nearly 20% for the year to date. Lack of progress of the Japan economy coupled with a 
strong flight-to-quality rally in the yen has significantly pressured the earnings outlook of Japan’s key exporters. 

Europe is a complex story as a moderately weaker euro versus the dollar meant in US dollar terms that Europe 
equities were down for the quarter. In euro terms, however, the MSCI Europe Index posted a fractional gain. 
All global markets recovered dramatically following the initial Brexit spasm. Even UK equities were about flat in 
US dollar terms in the second quarter, although the pound did weaken after Brexit. In local currency terms, UK 
stocks rose nearly 7% in the second quarter and also for the year to date.

Data Source: FactSet. All 
returns quoted in US dollars. 
Performance for one and multi-
year periods is annualized. Past 
performance is no guarantee 
of future results.

GLOBAL EQUITY 
MARKETS
as of June 30, 2016

INDEX TOTAL RETURNS (%)

INDEX 3 MO YTD 1 YEAR 3 YEAR 5 YEAR 10 YEAR

RUSSELL 1000® 2.54 3.74 2.93 11.48 11.88 7.51
GROWTH 0.61 1.36 3.02 13.07 12.35 8.78

VALUE 4.58 6.30 2.86 9.87 11.35 6.13
RUSSELL MIDCAP® 3.18 5.50 0.56 10.80 10.90 8.07

GROWTH 1.56 2.15 -2.14 10.52 9.98 8.12
VALUE 4.77 8.87 3.25 11.00 11.70 7.79

RUSSELL 2000® 3.79 2.22 -6.73 7.09 8.35 6.20
GROWTH 3.24 -1.59 -10.75 7.74 8.51 7.14

VALUE 4.31 6.08 -2.58 6.36 8.15 5.15

Value indices have assumed a lead over growth indices this year across the market cap spectrum. On a longer-
term basis, growth maintains a performance advantage. 2016 has been challenging in many respects, with the 
positive inflection in the energy sector in the first quarter coupled with dramatically lower interest rates among 
the keys. Investors have demonstrated a strong preference for dividend-oriented equities. This has provided a 
tailwind to value indices as the indices tend to have a higher weight in income-oriented equities. 

Small- and mid-cap shares outperformed modestly for the quarter. In fact, mid caps are the top index class 
year to date. Small cap growth was down modestly in the second quarter, the only index posting a decline for 
the period. Index composition across the capitalization spectrum can be a source of much differentiation. For 
example, the Russell 2000® Growth Index healthcare sector was down nearly 15% for the quarter and is highly 
weighted (22%) in the index. Within the Russell 1000® Value Index, healthcare was up over 9%, reflecting 
the stable, high-quality dividend payers in the value index in contrast to a biotechnology-heavy and recently 
underperforming weighting in small cap growth. 

On a longer-term basis, small caps have underperformed large caps. In this slow-growth environment, the 
economy has not been strong enough to generate small-cap leadership. This environment has favored large caps 
with strong balance sheets and the ability to complement dividend payments with share repurchases as well.

US EQUITY  
MARKETS
as of June 30, 2016
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Data Source: FactSet. Performance 
for one and multi-year periods is 
annualized. Sorted by respective 
index quarterly returns. Due to 
rounding, sector totals may not 
equal 100%. Past performance is 
no guarantee of future results.

S&P 500 SECTORS
as of June 30, 2016

RUSSELL 2000 SECTORS
as of June 30, 2016

SECTOR PERFORMANCE ATTRIBUTION (%) 

INDEX 3 MO YTD 1 YEAR 3 YEAR 5 YEAR

ENERGY 11.62 16.10 -3.92 -1.55 -1.51

TELECOMMUNICATIONS 7.06 24.85 25.14 10.10 11.61

UTILITIES 6.79 23.43 31.45 15.95 13.82

HEALTHCARE 6.27 0.42 -2.03 16.51 17.25

CONSUMER STAPLES 4.63 10.46 18.66 14.34 15.03

MATERIALS 3.71 7.46 -2.04 8.70 5.78

FINANCIALS 2.12 -3.06 -4.21 7.66 10.49

INDUSTRIALS 1.40 6.46 7.04 12.10 11.12

CONSUMER DISCRETIONARY -0.91 0.68 3.79 13.24 16.08

INFORMATION TECHNOLOGY -2.84 -0.31 4.81 15.18 13.08

TOTAL RETURN 2.46 3.84 3.99 11.66 12.10

SECTOR PERFORMANCE ATTRIBUTION (%) 

INDEX 3 MO YTD 1 YEAR 3 YEAR 5 YEAR

MATERIALS 12.62 18.35 -4.63 2.26 2.21

TELECOMMUNICATIONS 11.48 18.07 18.00 11.25 6.57

UTILITIES 10.75 24.06 30.04 16.46 14.40

CONSUMER STAPLES 9.00 12.41 10.69 13.76 14.04

ENERGY 7.04 -1.67 -39.11 -22.86 -16.87

HEALTHCARE 4.66 -13.12 -21.12 11.64 12.23

FINANCIALS 4.03 4.36 1.94 9.16 11.29

INDUSTRIALS 2.79 7.41 -6.71 5.09 7.66

INFORMATION TECHNOLOGY 2.65 1.26 -3.02 11.37 9.03

CONSUMER DISCRETIONARY -1.74 0.56 -14.23 2.49 7.87

TOTAL RETURN 3.79 2.22 -6.73 7.09 8.35

The recovery of the S&P 500 energy sector this year has been remarkable. It was the top sector for the quarter 
and the third-best year to date. This contrasts with the fact that on a one-year basis the sector is negative! Large 
cap energy stocks, in contrast to some of the smaller caps, have relatively high and safe dividend yields, and 
additionally are benefiting from the recovery in commodity prices. Utilities and telecom have also been very 
strong due to the attractiveness of their yields, although the combined weight of these two sectors is less than 7% 
of the S&P 500 overall.

Index returns have been held back by weak performance in consumer discretionary. Among other concerns, 
we see that brick and mortar retailers continue to be challenged by online competitors. Technology had a 
weak quarter and has made no progress this year. On the other hand, consumer staples have been dependable 
performers all year across the market cap spectrum, supported by an active M&A environment as well as stable 
fundamental prospects. Many consumer staples companies may be positioned to benefit from a somewhat 
weaker US dollar compared to the past few quarters.

It was good to see healthcare generate respectable results in the quarter, but political crosscurrents and questions 
about future pricing power have held back the sector for over a year now. Post-election, we should have a better 
sense of the outlook for the sector from a regulatory perspective.
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Disclosure
All data as of June 30, 2016, unless otherwise noted. 

This commentary is provided for informational purposes only and should not be construed as 
investment advice. Any opinions or forecasts contained herein reflect the subjective judgments 
and assumptions of the authors only and do not necessarily reflect the views of Loomis, Sayles 
& Company, L.P., or any portfolio manager. Investment recommendations may be inconsistent 
with these opinions. There can be no assurance that developments will transpire as forecasted and 
actual results will be different. Data and analysis do not represent the actual or expected future 
performance of any investment product. We believe the information, including that obtained from 
outside sources, to be correct, but we cannot guarantee its accuracy. The information is subject to 
change at any time without notice.

Past performance is no guarantee of future results.

This is not an offer of, or a solicitation of an offer for, any investment strategy or product. 
Any investment that has the possibility for profits also has the possibility of losses. 

Indexes are unmanaged and do not incur fees. It is not possible to invest directly in an index. 

LS Loomis | Sayles is a trademark of Loomis, Sayles & Company, L.P. registered in the US Patent 
and Trademark Office.

Index Definitions
Standard & Poor’s (S&P 500®) Index is a market capitalization-weighted Index of 500 common 
stocks chosen for market size, liquidity, and industry group representation to measure broad US 
equity performance. S&P 500® is a registered service mark of McGraw-Hill Companies, Inc.

MSCI All Country World is a market cap weighted index of stocks from developed and emerging 
markets providing a broad measure of global equity-market performance. 

MSCI Europe is a free float-adjusted market cap index measuring equity market performance of 
the large and mid cap segments across European developed markets.

MSCI Japan is a free float-adjusted market cap index measuring equity market performance of the 
large and mid cap segments of the Japanese market.

MSCI Emerging Markets Index is a free float-adjusted market cap index measuring equity 
market performance of emerging markets.

Russell 1000® Index measures the performance of the large cap segment of the US equity universe. 
It is a subset of the Russell 3000 Index and includes approximately 1000 of the largest securities 
based on a combination of their market cap and current index membership. 

Russell 1000® Growth Index measures the performance of the large cap growth segment of the  
US equity universe. It includes those Russell 1000 Index companies with higher price-to-book ratios 
and higher forecasted growth values. 

Russell 1000® Value Index measures the performance of the large cap value segment of the  
US equity universe. It includes those Russell 1000 Index companies with lower price-to-book ratios 
and lower expected growth values. 

Russell Midcap® Index measures the performance of the mid cap segment of the US equity 
universe. The Russell Midcap is a subset of the Russell 1000 Index. It includes approximately 800 of 
the smallest securities based on a combination of their market cap and current index membership. 

Russell Midcap® Growth Index measures the performance of the mid cap growth segment of the 
US equity universe. It includes those Russell Midcap Index companies with higher price-to-book 
ratios and higher forecasted growth values. 

RICHARD SKAGGS, CFA
VP, Senior Equity Strategist

AUTHOR
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Russell Midcap® Value Index measures the performance of the mid cap value segment of the  
US equity universe. It includes those Russell Midcap Index companies with lower price-to-book 
ratios and lower forecasted growth values. 

Russell 2000® Index measures the performance of the small cap segment of the US equity universe. 
It includes approximately 2000 of the smallest securities based on a combination of their market cap 
and current index membership. 

Russell 2000® Growth Index measures the performance of the small cap growth segment of the  
US equity universe. It includes those Russell 2000 Index companies with higher price-to-value ratios 
and higher forecasted growth values. 

Russell 2000® Value Index measures the performance of small cap value segment of the US equity 
universe. It includes those Russell 2000 Index companies with lower price-to-book ratios and lower 
forecasted growth values. 

Russell Investment Group is the source and owner of the trademarks, service marks and copyrights 
related to the Russell Indexes. Russell® is a trademark of Russell Investment Group.
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This communication is for information only and is intended for investment service providers or other Professional Clients. This material may not 
be redistributed, published, or reproduced, in whole or in part. Although Natixis Global Asset Management believes the information provided in 
this material to be reliable, including that from third parties, it does not guarantee the accuracy, adequacy or completeness of such information. 
The analyses and opinions referenced herein represent the subjective views of the author as referenced, are as of June 30, 2016 and are subject to 
change. There can be no assurance that developments will transpire as may be forecasted in this material.

In the EU (ex UK): This material is provided by NGAM S.A. or one of its branch offices listed below. NGAM S.A. is a Luxembourg management 
company that is authorized by the Commission de Surveillance du Secteur Financier and is incorporated under Luxembourg laws and registered 
under n. B 115843. Registered office of NGAM S.A.: 2, rue Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg. France: NGAM 
Distribution (n.509 471 173 RCS Paris). Registered office: 21 quai d'Austerlitz, 75013 Paris. Italy: NGAM S.A., Succursale Italiana (Bank of Italy 
Register of Italian Asset Management Companies no 23458.3). Registered office: Via Larga, 2 - 20122, Milan, Italy. Germany: NGAM S.A., 
Zweigniederlassung Deutschland (Registration number: HRB 88541). Registered office: Im Trutz Frankfurt 55, Westend Carrée, 7. Floor, 
Frankfurt am Main 60322, Germany. Netherlands: NGAM, Nederlands filiaal (Registration number 50774670). Registered office: World Trade 
Center Amsterdam, Strawinskylaan 1259, D-Tower, Floor 12, 1077 XX Amsterdam, the Netherlands. Sweden: NGAM, Nordics Filial (Registration 
number 516405-9601 - Swedish Companies Registration Office). Registered office: Kungsgatan 48 5tr, Stockholm 111 35, Sweden. Spain: NGAM, 
Sucursal en España. Registered office: Torre Colon II - Plaza Colon, 2 - 28046 Madrid, Spain. In the UK: Approved for use by NGAM UK Limited, 
authorized and regulated by the Financial Conduct Authority (register no. 190258). Registered Office: NGAM UK Limited, One Carter Lane, 
London, EC4V 5ER. In Switzerland: Provided by NGAM, Switzerland Sàrl, Rue du Vieux Collège 10, 1204 Geneva, Switzerland or its 
representative office in Zurich, Schweizergasse 6, 8001 Zürich. In the DIFC: Distributed in and from the DIFC financial district to Professional 
Clients only by NGAM Middle East, a branch of NGAM UK Limited, which is regulated by the DFSA. Related financial products or services are 
only available to persons who have sufficient financial experience and understanding to participate in financial markets within the DIFC, and 
qualify as Professional Clients as defined by the DFSA. Registered office: Office 603 - Level 6, Currency House Tower 2, PO Box 118257, DIFC, 
Dubai, United Arab Emirates. In Singapore: Provided by NGAM Singapore (name registration no. 53102724D), a division of Natixis Asset 
Management Asia Limited (company registration no. 199801044D).  Natixis Asset Management Asia Limited is authorized by the Monetary 
Authority of Singapore and holds a Capital Markets Services License to provide investment management services in Singapore. Registered address 
of NGAM Singapore: 10 Collyer Quay, #14-07/08 Ocean Financial Centre, Singapore 049315. In Taiwan: This material is provided by NGAM 
Securities Investment Consulting Co., Ltd., a Securities Investment Consulting Enterprise regulated by the Financial Supervisory Commission of 
the R.O.C and a business development unit of Natixis Global Asset Management. Registered address: 16F-1, No. 76, Section 2, Tun Hwa 
South Road, Taipei, Taiwan, Da-An District, 106 (Ruentex Financial Building I), R.O.C., license number 2012 FSC SICE No. 039, Tel. +886 2 
2784 5777. In Japan: Provided by Natixis Asset Management Japan Co., Registration No.: Director-General of the Kanto Local Financial 
Bureau (kinsho) No. 425. Content of Business: The Company conducts discretionary asset management business and investment advisory and 
agency business as a Financial Instruments Business Operator. Registered address: 2-2-3 Uchisaiwaicho, Chiyoda-ku, Tokyo. In Hong Kong: 
This document is issued by NGAM Hong Kong Limited and is provided solely for general information only and does not constitute a solicitation 
to buy or an offer to sell any financial products or services. Certain information included in this material is based on information obtained from 
other sources considered reliable. However, NGAM Hong Kong Limited does not guarantee the accuracy of such information. Please note that 
the content of the above website has not been reviewed or approved by the HK SFC. It may contain information about funds that are not 
authorized by the SFC. In Australia: This document is issued by NGAM Australia Pty Limited (NGAM Aust) (ABN 60 088 786 289) (AFSL No. 
246830) and is intended for the general information of financial advisers and wholesale clients only and does not constitute any offer or 
solicitation to buy or sell securities and no investment advice or recommendation. Investment involves risks. This document may not be 
reproduced, distributed or published, in whole or in part, without the prior approval of NGAM Aust.  Information herein is based on sources 
NGAM Aust believe to be accurate and reliable as at the date it was made. NGAM Aust reserve the right to revise any information herein at any 
time without notice. In Latin America: This material is provided by NGAM S.A. In Mexico: This material is provided by NGAM Mexico, S. de 
R.L. de C.V., which is not a regulated financial entity with the Comisión Nacional Bancaria y de Valores or any other Mexican authority. This 
material should not be considered an offer of securities or investment advice or any regulated financial activity.  Any products, services or 
investments referred to herein are rendered exclusively outside of Mexico. In Uruguay: This material is provided by NGAM Uruguay S.A., a duly 
registered investment advisor, authorised and supervised by the Central Bank of Uruguay. Registered office: WTC – Luis Alberto de Herrera 1248, 
Torre 3, Piso 4, Oficina 474, Montevideo, Uruguay, CP 11300. In Colombia: This material is provided by NGAM S.A. Oficina de Representación 
(Colombia) to professional clients for informational purposes only as permitted under Decree 2555 of 2010. Any products, services or investments 
referred to herein are rendered exclusively outside of Colombia.

Each above referenced entity is a business development unit of Natixis Global Asset Management, S.A., the holding company of a diverse line-up 
of specialized investment management and distribution entities worldwide. The investment management subsidiaries of Natixis Global Asset 
Management conduct any regulated activities only in and from the jurisdictions in which they are licensed or authorized. Their services and the 
products they manage are not available to all investors in all jurisdictions.

JULY 2016



9

1038357.8.1

EMRO-0616

One Financial Center Boston, MA 02111 www.loomissayles.com

In the United States: Provided by NGAM Distribution L.P. 399 Boylston St. Boston, MA 02116. Natixis Global Asset Management consists of 
Natixis Global Asset Management, S.A., NGAM Distribution, L.P., NGAM Advisors, L.P., NGAM S.A., and NGAM S.A.’s business development 
units across the globe, each of which is an affiliate of Natixis Global Asset Management, S.A. The affiliated investment managers and 
distribution companies are each an affiliate of Natixis Global Asset Management, S.A.

This material should not be considered a solicitation to buy or an offer to sell any product or service to any person in any jurisdiction where such 
activity would be unlawful.
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In Canada: NGAM Distribution, L.P. (“NGAM Distribution”), with its principal office located in Boston, MA, is not registered in Canada and any 
dealings with prospective clients or clients in Canada are in reliance upon an exemption from the dealer registration requirement in National 
Instrument 31 – 103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. There may be difficulty enforcing legal rights 
against NGAM Distribution because it is resident outside of Canada and all or substantially all of its assets may be situated outside of Canada. The 
agent for service of process in Alberta is Borden Ladner Gervais LLP (Jonathan Doll), located at Centennial Place, East Tower, 1900, 520 – 3rd 
Avenue SW, Calgary, Alberta T2P 0R3. The agent for service of process in British Columbia is Borden Ladner Gervais LLP (Jason Brooks), located 
at 1200 Waterfront Centre, 200 Burrard Street, P.O. Box 48600, Vancouver, BC V7X 1T2. The agent for service of process in Ontario is Borden 
Ladner Gervais LLP (John E. Hall), located at Scotia Plaza, 40 King St. W, Toronto, ON M5H 3Y4. The agent for service of process in Quebec is 
Borden Ladner Gervais LLP (Christian Faribault), located at 1000 de La Gauchetiere St. W, Suite 900, Montreal, QC H3B 5H4.
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This document may contain references to third party copyrights, indexes, and trademarks, each of which is the property of its respective owner.  
Such owner is not affiliated with Natixis Global Asset Management or any of its related or affiliated companies (collectively “NGAM”) and does 
not sponsor, endorse or participate in the provision of any NGAM services, funds or other financial products.

The index information contained herein is derived from third parties and is provided on an “as is” basis.  The user of this information assumes 
the entire risk of use of this information. Each of the third party entities involved in compiling, computing or creating index information, 
disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-infringement, 
merchantability and fitness for a particular purpose) with respect to such information.




