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After months of calm, investors are starting to get rattled by geopolitical events, with the stand-off with 

North Korea and protests in the US causing disquiet. As a result, our contrarian sentiment indicator is 

flashing its first ‘buy’ signal since the French elections in April. Previous ‘buy’ signals were triggered by 

the China devaluations of 2015/16, the Brexit referendum, and the election of Donald Trump, all of 

which were good entry points to buy stocks. It can pay to buy when others are fearful and we are starting 

to increase the equity overweight positions in our multi asset funds. Stocks have been tearing ahead over 

the last eighteen months and valuations are starting to get a bit stretched. However, macro-economic 

data remains supportive, with global growth continuing at a reasonable pace, inflation pressures easing 

and interest rates low. 
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the income from them is not guaranteed and may go down as well as up and investors may not get back 

the amount originally invested. For more information concerning the risks of investing, please refer to 

the Prospectus and Key Investor Information Document (KIID). Financial promotion issued by Royal 

London Asset Management August 2017. Information correct at that date unless otherwise stated. Royal 

London Asset Management Limited, registered in England and Wales number 2244297; Royal London 

Unit Trust Managers Limited, registered in England and Wales number 2372439. RLUM Limited, 

registered in England and Wales number 2369965. All of these companies are authorised and regulated 

by the Financial Conduct Authority. All of these companies are subsidiaries of The Royal London Mutual 

Insurance Society Limited, registered in England and Wales number 99064. Registered Office: 55 

Gracechurch Street, London, EC3V 0RL. The marketing brand also includes Royal London Asset 

Management Bond Funds Plc, an umbrella company with segregated liability between sub-funds, 

authorised and regulated by the Central Bank of Ireland, registered in Ireland number 364259, and 

subject to limited regulation by the Financial Conduct Authority. Details about the extent of our 

regulation by the Financial Conduct Authority are available from us on request. Registered office: 70 Sir 

John Rogerson’s Quay, Dublin 2, Ireland. Ref: TH RLAM W 0021 

 


