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Moneymarket report for week endedNovember 27

OnMonday,November23, theECB
announced its weekly Main
RefinancingOperation(MRO).This
auction, which was conducted on
Tuesday, attracted bids for €59.07
billion from euro area eligible
counterparties, €6.49 billion more
than the amount bid for in the
previousweek.Thebidamountwas
allotted in full at a fixed rate
equivalent to the prevailing main
refinancing rate of one per cent in
accordance with current ECB
policy.

Also on Monday, November 23,
the Eurosystem and the Swiss
National Bank (SNB) conducted a
EUR/CHF foreign exchange swap,

withaseven-daymaturity, toprovide
Swiss franc liquidity against euro.
This operation attracted bids for
€5.57billion, andsince thiswaswell
below the intended amount of €25
billion,allbidswereallottedinfullat
a fixedpriceof-0.89swappoints.

On Tuesday, November 24, the
ECBannouncedastandardLonger-
Term Refinancing Operation
(LTRO) with a maturity of 91 days.
In thisLTRO, theECBreceivedbids
for€2.07billion,whichamountwas
allotted in full at a fixed rate
equivalent to the prevailing main
refinancing rateof1.00percent.

On Wednesday, November 25,
theECB, inconjunctionwith theUS

Federal Reserve, conducted a six-
day US dollar funding operation
throughcollateralised lending.This
attracted bids for $17.93 billion,
whichamountwasallotted in full at
a fixedrateof1.11percent.

In the domestic primary
market for Treasury Bills, the
Treasury invited tenders for 91-
day bills maturing on February
26, 2010 and 182-day bills
maturing on May 28, 2010. Bids
for €48.35 million were submitted
for the 91-day bills, with the
Treasury accepting €22.07
million, while bids for €39.01
million were submitted for the
182-day bills, with the Treasury

accepting €2.43 million. Since
€38.17 million worth of bills
matured during the week, the
outstanding balance of Treasury
Bills decreased by €13.68 million
to €534.65 million.

The yield resulting from the 91-
day bill auction was 1.428 per cent,
0.1 basis points below that on bills
with a similar tenor issued on
November 20. The latest yield on
such bills represented a bid price of
99.6403 per 100 nominal. The yield
resulting from the 182-day bill
auction was 1.538 per cent, i.e. 6.6
basis points lower than that on bills
with a similar tenor issued on
November6.Theyieldonthesebills

represented a bid price of 99.2285
per100nominal.

Today the Treasury will invite
tenders for91-daybillsmaturingon
March 5, 2010 and 182-day bills
maturingonJune4,2010.

TreasuryBill tradingontheMalta
Stock Exchange amounted to €9.40
million during the week, with €0.08
million trades being conducted by
the Central Bank of Malta in its role
as market maker and €9.32 million
trades being conducted by other
brokers.Concurrentlyoff-exchange
transactions amounted to €1.46
million,ofwhich€0.58millionwere
transacted by the Central Bank of
Maltabroker.

The benefits of buying and sell-
ing property at an auction will be
highlighted early next year as the
next HSBC Malta Property Expo
will be hosting no less than three
property auctions during the
four-day event.

This is possible thanks to
an agreement just signed
between the organisers and
Hammer Property Auctions Lim-
ited.

With the need to expedite the
sales process and stimulate the
demand for good value proper-
ties, Duplex Real Estate Brand-
ing, the Expo organisers are
planning to have three auctions
during next year’s Expo to
be held again at MFCC, Ta’
Qali.

The first one is aimed at devel-
opers with investment opportu-
nities, plots and commercial
properties going under the ham-
mer, followed by another auc-
tion exclusively for quality resi-
dential properties.

Then the next one will be a
special auction of properties
designed for first-time buyers
with special incentives to
enhance the value of the prop-
erty, simplify the buying process
and get the market going.

This approach will allow more
properties to be offered while
allowing the target audience to

attend the particular auction of
properties they are interested in.

The auctions are being man-
aged by Hammer Property Auc-
tions Limited, a new Maltese
company set up between three
partners sharing years of experi-
ence in real estate and auctions.

They plan to develop effective
property auctions in Malta for
the local market as well as inter-
national buyers.

Pierre Grech Pillow, of Obelisk
Auctions, a fine art auctioneer,
has more than two decades
experience in the field.

He is joined by two British res-
idents in Malta – Julius Nehorai
and Roy Vickery, both with long
experience in real estate in the
UK and overseas markets as well
as Malta.

Hammer Property, whose
marketing will soon commence
are now seeking properties for
inclusion in these auctions from
private sellers, estate agents and
developers.

Prior to the auction, interested
bidders will have the opportu-
nity to inspect and evaluate the
properties and can make offers
to buy beforehand if they
wish.

To include a property in the
auction contact Mr Vickery on
9920 6368.

www.hammerauctions.eu

AuctionsatMaltaPropertyExpo

Cash was king for consumers who
shopped over the Thanksgiving
weekend,accordingtosurveyresults
released on Sunday, and that factor
could have cost retailers additional
sales.Only26percentofpeoplewho
shoppedover theweekendsaid they
usedcreditcards for theirpurchases,
according to a poll conducted for
Reuters by America’s Research
Group.

“That’s an amazing shift in con-
sumers’ habits,” said Britt Beemer,
founder of America’s Research
Group.

A total of 39 per cent said they
used cash, while the remaining
shoppers used debit cards, the sur-
vey showed. Consumers shunning
creditcards isabadsign for retailers,
since people who buy gifts with a
credit card tend to spend anywhere
from 20 to 40 per cent more on the
gift, Mr Beemer said.

Butagreaterpercentageofpeople
who said they planned to shop over
the Black Friday weekend did so
thanusual.Only25.7per centof the
peoplewhohadpreviouslysaid they
planned to shop decided not to
make purchases, the survey said.
Thatnumberwas37percent in2008
and 38 per cent in 2007. (Reuters)

MROallotment increases for thethirdconsecutiveweek
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