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Background

(a)

Organisation and operations
These consolidated interim condensed financial statements comprise the financial statements of ATFBank
JSC (the “Bank”) and its subsidiaries (together, the “Group”).
The Bank was established on 3 November 1995 as a closed joint stock company under the laws of the
Republic of Kazakhstan. Due to a change in legislation introduced in 2003, the Bank was re-registered as a
joint stock company in October 2003. The Bank operates under the license for banking and other
transactions and activities in the securities market issued on 3 February 2020 by the Agency of the Republic
of Kazakhstan on Regulation and Supervision of Financial Markets.
The Bank and its subsidiaries provide retail and corporate banking services in Kazakhstan and Kyrgyzstan,
as well as cash collection services. The Bank accepts deposits from the public, extends loans, transfers
payments in Kazakhstan and abroad, exchanges currencies and provides other banking services to its
corporate and retail customers.
The Bank‟s registered office is 36 Al-Farabi Avenue, Almaty, A25D5F7, Republic of Kazakhstan.
The Bank is a member of the obligatory deposit insurance system, which operates under the Law of the
Republic of Kazakhstan “On Obligatory Insurance of Second Tier Banks Deposits” dated
7 July 2006 and is governed by the National Bank of the Republic of Kazakhstan (the NBRK).
The Bank has a primary listing on the Kazakhstan Stock Exchange (the “KASE”) and certain of its debt
securities are listed on the London Stock Exchange. As at 30 June 2020 and 31 December 2019, the Bank
had 18 branches located throughout Kazakhstan.
The subsidiaries of the Bank are as follows:

Principal activities

Tobet Group LLP

Kazakhstan

Cash collection

100.0

100.0

Optima Bank OJSC

Kyrgyzstan

Banking

97.1

97.1

Shymkent Brewery LLP

Kazakhstan

100.0

100.0

ATF Proekt LLP

Kazakhstan

100.0

100.0

Name

(b)

Ownership, %
30 June 2020
31 December
unaudited
2019

Country of
incorporation

Doubtful and bad assets
management
Doubtful and bad assets
management

Shareholders
As at 30 June 2020 and 31 December 2019 the following shareholders owned the outstanding ordinary
shares:

Shareholders
KNG Finance LLC
Other shareholders, each holding less than 5%

30 June 2020
%
unaudited
99.78
0.22
100.00

31 December 2019
%
99.78
0.22
100.00
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Background, continued

(c) Kazakhstan business environment
The Group‟s operations are primarily located in Kazakhstan. Consequently, the Group is exposed to the
economic and financial markets of Kazakhstan which display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations and
frequent changes which together with other legal and fiscal impediments contribute to the challenges faced
by entities operating in Kazakhstan. In addition, since the first months of 2020 have seen significant global
market turmoil triggered by the outbreak of the coronavirus, sharp decrease in the oil price and the stock
market indices, as well as depreciation of the Kazakhstan tenge. These developments are further increasing
the level of uncertainty in the Kazakhstan business environment.
In 2019, a project for asset quality review (AQR) of second-tier banks was initiated by the order of the First
President of the Republic of Kazakhstan. 14 largest second-tier banks were audited as part of AQR,
covering 87% of the banking sector assets of the Republic of Kazakhstan. To ensure transparency and
objectivity of the review, the NBRK carried out AQR jointly with an international consultant and
independent audit firms. AQR was carried out in accordance with the methodology of the European Central
Bank and in compliance with requirements of the legislation of the Republic of Kazakhstan related to
accounting and prudential regulation. The Action Plan to improve the Bank‟s methodology and business
processes was developed based on the AQR results. As part of the Action Plan, a mechanism for improving
the Bank‟s financial stability was approved providing for a state guarantee over a five-year period.
Moreover, as part of the Action Plan the Bank‟s ultimate owner has assumed liability to provide additional
capitalisation in the amount of more than KZT 14 billion to the end of 2020. Failure to perform this liability
may result in measures secured in the respective agreement based on AQR results.
The consolidated interim condensed financial statements reflect management‟s assessment of the impact of
the Kazakhstan business environment on the operations and the financial position of the Group. The future
business environment may differ from management‟s assessment.

2

Basis of preparation

(a)

Statement of compliance with IFRS
The accompanying consolidated interim condensed financial statements have been prepared in accordance
with International Financial Reporting Standards (IAS) 34 Interim Financial Reporting. It does not contain
all the information required for full annual financial statements and should be read in conjunction with the
Group's consolidated statements as of and for the year ended December 31, 2019, as this consolidated
interim condensed financial statements provide an update of previously issued financial statements.

(b)

Basis of measurement
The consolidated interim condensed financial information is prepared on the historical cost basis except for
financial instruments at fair value through profit or loss and financial assets at fair value through other
comprehensive income.
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Basis of preparation, continued

(c)

Functional and presentation currency
The functional currency of the Bank and its subsidiaries – Tobet Group LLP, ATF Proekt LLP and
Shymkent Brewery LLP is the Kazakhstan Tenge (KZT) as, being the national currency of the Republic of
Kazakhstan, it reflects the economic substance of the majority of underlying events and circumstances
relevant to them. The functional currency of the Bank‟s subsidiary Optima Bank OJSC is Kyrgyz Som.
The KZT is also the presentation currency for the purposes of these consolidated interim condensed
financial statements.
All consolidated interim condensed financial statements has been rounded to the nearest thousand tenge.

(d)

Use of professional judgment, estimates and assumptions
The preparation of consolidated interim condensed financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results could differ
from those estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.
Note 27 provides information about significant estimation uncertainties and critical judgments in applying
accounting policies for measuring the fair value of financial instruments.

3

Significant accounting policies
The accounting policies used by the Group in this consolidated interim condensed financial information are
consistent with those used for the preparation of the consolidated financial statements as of and for the year
ended 31 December 2019.
Certain new standards, amendments to standards and interpretations not yet effective as of 1 January 2020
have not been applied in the preparation of these consolidated interim condensed financial statements. The
Group expects to start applying such standards, amendments and interpretations when they come into effect.
The Group has not yet analyzed the likely impact of the new standards, amendments and interpretations in
terms of their impact on the financial position and results of operations of the Group.
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Net interest income
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Interest income calculated using the effective interest rate
Loans to customers
Cash and cash equivalents
Debt instruments measured at amortised cost
Deposits and loans to banks

Interest income on other assets

Other interest income
Interest expense
Current accounts and deposits from customers
Other borrowed funds
Subordinated borrowings
Deposits and balances from banks and other financial institutions
Other interest expense

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT

55,900,054
6,747,746
2,101,065
526,618
65,275,483

57,698,275
3,956,299
3,539,032
3,231
65,196,837

101,136
101,136

-

(22,588,869)
(8,437,996)
(7,495,749)
(235,562)
(203,953)
(38,962,129)
26,414,490

(22,526,249)
(6,414,982)
(7,802,455)
(271,038)
(248,015)
(37,262,739)
27,934,098

Other interest expense for six months ended 30 June 2020 is represented by expense on lease liabilities
under IFRS 16 Leases. As at 30 June 2020, lease liabilities of KZT 3,667,102 thousand (31 December 2019:
KZT 4,088,103 thousand) are included in other liabilities in the consolidated statement of financial position,
right-of-use assets in the amount of KZT 3,425,335 thousand (31 December 2019: KZT 3,936,136
thousand) are included in property, plant and equipment and intangible assets in the consolidated statement
of financial position. Amortization expense on right-of-use assets is reflected together with depreciation and
amortization expense for property, plant and equipment and intangible assets in general and administrative
expenses (Note 9).
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Fee and commission income
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Plastic cards

4,563,453

Bank transfers

2,355,250

3,904,505
2,520,037

Cash operations

1,330,914

1,472,638

Agency services

1,257,149

2,938,612

Guarantees and letters of credit

863,611

Foreign currency trading

440,487

1,578,481
716,501

Fiduciary operations

174,332

59,464

Customer service

52,533

66,579

Safe deposit operations

46,712

44,783

Custodian services

27,287

20,330

Other
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132,841

115,964

11,244,569

13,437,894

Fee and commission expenses
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Plastic cards

4,068,472

Expenses on insurance of customer deposits

894,868

Bank transfers
Custodian services

388,088
45,542

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT
2,828,530
1,013,239

Guarantees and letters of credit

42,933

395,984
40,698
37,720

Foreign currency trading

12,763

14,957

Securities operations
Other

7

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT

2,846

3,010

45,720
5,501,232

40,911
4,375,049

Net gain/(loss) on derivative financial instruments
Net gain/(loss) from derivative financial instruments for the six months ended 30 June 2020 and 30 June
2019 comprises mostly the results from currency swaps.
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Impairment losses

Expenses on credit loss impairment:
Loans to customers
Other assets
Debt instruments measured at amortised cost
Assets held for sale
Cash equivalents
Deposits and loans to banks
Credit related commitments

Other impairment losses:
Goodwill
Foreclosed property (within other assets)
Other assets

Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
(15,705,327)
(147,403)
(12,620)
(2,343)
1,061
19,896
345,195
(15,501,541)

Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
(500,631)
(240,541)
(148,093)
(889,265)

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT
(11,330,181)
(210,550)
(2,552,279)
(35,375)
(2,834)
(50,057)
(14,181,276)

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT
(90,510)
(183,676)
(274,186)
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General and administrative expenses
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Personnel expenses
Employee benefits
Payroll related taxes
Other general and administrative expenses
Depreciation and amortisation
Repair and maintenance
Taxes other than income tax
Communication and information services
Security
Advertising and marketing
Lease of vehicles
Stationery, publications, packaging
Collection services
Rent
Travel expenses
Professional services
Insurance
Transportation and logistics
Representation expenses
Fines and penalties
Other

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT

8,938,254
934,887
9,873,141

7,490,377
763,446
8,253,823

1,928,232
914,146
695,439
632,722
502,167
343,012
198,414
195,502
189,319
184,595
178,789
135,314
124,817
73,964
21,645
4,277
127,432
16,322,927

1,642,823
922,614
703,440
590,949
527,627
385,865
224,681
330,742
216,043
200,676
318,435
211,724
107,408
77,675
17,693
16,022
162,131
14,910,371

Depreciation and amortization expense for the six months ended 30 June 2020 include amortization expense
on right-of-use assets in the amount of KZT 534,915 thousand (30 June 2019: KZT 512,660 thousand).

10

Income tax expense
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Current year tax expense
Current year
Deferred tax
Origination and reversal of temporary differences
Total income tax expense

Six-month
period ended
30 June 2019
Unaudited
‘000 KZT

178,774

230,028

1,885,569
2,064,343

1,942,213
2,172,241

The Bank and its subsidiaries, other than Optima Bank OJSC, are subject to taxation in the Republic of
Kazakhstan. Optima Bank OJSC is subject to income tax in Kyrgyzstan.
The Group‟s applicable tax rate for the periods ended 30 June 2020 and 2019 is the income tax rate of 20%
for Kazakhstan companies. For Optima Bank OJSC, the applicable income tax rate for the periods ended 30
June 2020 and 2019 is 10%.
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Cash and cash equivalents

Petty cash
Nostro accounts with the National Bank of the Republic of
Kazakhstan
Nostro accounts with the National Bank of the Kyrgyz Republic
Nostro accounts with other banks
- rated from AА- to АA+
- rated from A- to A+
- rated from BBB- to BBB+
- rated from BB- to BB+
- rated below B+
- not rated
Short-term deposits with the National Bank of the Republic of
Kazakhstan with original maturity of less than three months
Short-term notes of the National Bank of the Republic of
Kazakhstan with original maturity of less than three months
Short-term notes of the National Bank of the Kyrgyz Republic with
original maturity of less than three months
Short-term deposits with the National Bank of the Kyrgyz
Republic with original maturity of less than three months
Treasury bills of the Ministry of Finance of the Kyrgyz Republic
with original maturity of less than three months
Term deposits with other banks with original maturity of less than
three months
- rated from A- to А+
Total cash and cash equivalents, before expected credit losses
Expected credit losses
Total cash and cash equivalents

30 June 2020
Unaudited
‘000 KZT
54,999,331

31 December 2019
‘000 KZT
46,808,735

26,346,056
10,780,654

108,094,815
10,760,056

4,444,173
31,239,404
2,205,000
1,163,025
274,006
2,539,761

5,886,245
12,025,280
4,378,658
1,432,658
655,265
3,116,550

123,277,969

147,088,112

59,816,882

14,946,023

9,573,152

10,967,615

9,044,691

6,588,320

-

407,775

14,149,703
349,853,807
(44,923)
349,808,884

9,559,581
382,715,688
(72,418)
382,643,270

None of the cash equivalents are impaired or past due.
The above table is based on the credit ratings assigned by Standard & Poor‟s or other agencies converted
into Standard & Poor‟s scale.
As at 30 June 2020 and 31 December 2019, counterparties on cash equivalents included the NBRK, whose
balances exceeded 10% of statutory capital of the Bank. The gross value of the balances with the NBRK as
of 30 June 2020 amounted to KZT 209,440,907 thousand (31 December 2019: KZT 270,128,950 thousand).
Minimum reserve requirements
To meet minimum reserve requirements in accordance with the requirements of the legislation of the
Republic of Kazakhstan, minimum reserve was calculated by the Bank as cash on hand in the national
currency and balances on correspondent accounts with the NBRK denominated in national currency. As at
30 June 2020, the Bank complies with minimum reserve requirements, and minimum reserve amounts to
KZT 14,657,276 thousand (31 December 2019: KZT 16,403,789 thousand).
Optima Bank OJSC calculates minimum reserve requirements in accordance with the rules set by the
National Bank of the Kyrgyz Republic. As at 30 June 2020, Optima Bank OJSC complies with minimum
reserve requirements, and the minimum reserve amounts to KZT 11,348,434 thousand (31 December 2019:
KZT 10,893,620 thousand).
9
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30 June 2020
Unaudited
‘000 KZT

31 December 2019
‘000 KZT

Held by the Group
ASSETS
Debt with fixed-income
Treasury notes of the Ministry of Finance of the Republic of
Kazakhstan

82,982

83,603

34

6,870

83,016

90,473

275,595

178,023

275,595

178,023

Derivative financial instruments
Foreign currency contracts
LIABILITIES
Derivative financial instruments
Foreign currency contracts

No financial assets at fair value through profit or loss for the period are past due.
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Debt instruments measured at amortised cost
30 June 2020
Unaudited
‘000 KZT
Notes of the National Bank of the Republic of
Kazakhstan
Treasury bonds and bills of the Ministry of Finance of
the Kyrgyz Republic
Treasury bonds of the Ministry of Finance of the
Republic of Kazakhstan
Expected credit losses
Total debt instruments measured at amortised cost

31 December 2019
‘000 KZT

36,418,311

34,701,682

5,751,786

5,308,111

4,218,833
46,388,930
(65,026)
46,323,904

4,088,833
44,098,626
(54,414)
44,044,212

As at 30 June 2020 and 31 December 2019, none of the debt instruments measured at amortised cost are
past due or impaired.
As at 30 June 2020, treasury bonds and bills of the Ministry of Finance of the Kyrgyz Republic of KZT
3,556,754 thousand serve as collateral for the obligations of Optima Bank OJSC under loans received from
the
National
Bank
of
the
Kyrgyz
Republic
(at
31
December
2019:
KZT 2,843,172 thousand), and KZT 807,050 thousand serve as collateral for the obligations of Optima
Bank OJSC under loans received from the Russian-Kyrgyz Development Fund (at
31 December 2019: KZT 745,053 thousand).
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Deposits and loans to banks
30 June 2020
Unaudited
‘000 KZT
Account with the National Bank of the Republic of Kazakhstan
Account with the National Bank of the Kyrgyz Republic
Deposits with other banks:
- rated from A- to А+
- rated from BBB- to BBB+
- rated from BB- to BB+
- rated from «B+»
- not rated
Deposits and loans to banks, before expected credit losses
Expected credit losses
Deposits and loans to banks

31 December 2019
‘000 KZT

30,999,224
128,180

2,471,205
132,276

7,060,220
19,548,025
337,008
6,433,232
64,505,889
(4,252,503)
60,253,386

441,814
6,973,570
18,164,845
5,214,403
33,398,113
(4,024,676)
29,373,437

The above table is based on the credit ratings assigned by Standard & Poor‟s or other agencies converted
into Standard & Poor‟s scale.
As at 30 June 2020, included into deposits and loans to banks, not rated, was deposit placed with
Kazinvestbank
JSC
of
KZT
4,084,742
(31
December
2019:
KZT 3,868,941 thousand), which has been overdue since 17 January 2017. As at the date of issue of these
consolidated financial statements, the above amount has not been repaid. As of 30 June 2020 and 31
December 2019, the provision for expected credit losses on this deposit amounted to 100% of the
outstanding amount.
Money on the special account with the National Bank of the Republic of Kazakhstan comprises funds
provided by Damu Entrepreneurship Development Fund JSC (“Damu”) and Development Bank of
Kazakhstan JSC (“DBK”) and placed on a special account with the NBRK in accordance with the loan
agreements concluded with Damu and DBK. Funds are to be distributed as loans to small and medium-size
companies under special preferential terms. In accordance with the agreements with Damu and DBK, funds
may be withdrawn from the account of the National Bank of the Republic of Kazakhstan only upon approval
by Damu and DBK. Therefore, balances in the account are restricted funds.
In March 2020, under the conditions of the state of emergency introduced in the Republic of Kazakhstan on
16
March
2020,
caused
by
the
coronavirus
pandemic
infection
COVID-19, the Government of the Republic of Kazakhstan and the NBRK have developed a number of
measures to support SMEs and socially vulnerable categories of the population. The Bank takes an active
part in these state measures, including through lending to SMEs within the funds in the amount of KZT 57
billion received under the state program of concessional lending to small and medium-sized businesses. As
at 30 June 2020, these funds were partially disbursed, undisbursed balances in the amount of KZT
27,409,922 thousand were deposited on a special account with the NBRK.
As at 30 June 2020 and 31 December 2019, included into deposits and loans to banks were deposits of KZT
26,657,108 thousand and KZT 25,729,838 thousand, respectively, issued as collateral to other banks for the
acceptance of letters of credit and issuance of bank guarantees as instructed by the Group‟s customers. As at
30 June 2020, included in these balances, was deposit of KZT 19,548,025 thousand pledged in October
2019 as collateral to secure obligations of the Bank under the guarantee issued by the Bank on behalf of a
related party of the Bank, the leading company in its segment in the CIS member states (31 December 2019:
of KZT 18,164,845 thousand). As at the date of the deposit recognition, the difference between its fair
value and cost of deposit less deferred tax of KZT 912,120 thousand was recognised in equity as transaction
with the Bank‟s shareholder.
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Loans to customers

Loans to corporate customers
Loans to retail customers
Mortgage loans
Unsecured consumer loans
Secured consumer loans
Non-program loans on individual terms
Car loans
Total loans to retail customers
Loans to customers, before expected credit losses
Expected credit losses
Loans to customers

30 June 2020
Unaudited
‘000 KZT
851,208,557

31 December 2019
‘000 KZT

69,122,259
171,048,282
31,059,058
10,291,509
1,712,302
283,233,410

75,925,613
181,071,768
41,263,535
14,244,969
1,866,205
314,372,090

1,134,441,967
(172,857,761)
961,584,206

1,203,948,193
(200,812,430)
1,003,135,763

889,576,103

As at 30 June 2020, the loan portfolio includes loans issued to retail customers, which serve as a collateral to
secure obligations on other borrowed funds of Optima Bank OJSC with net carrying amount of KZT
17,442,448 thousand (31 December 2019: KZT 19,850,984 thousand).
Analysis of movements in the expected credit losses by classes of loans to customers for the six months
period ended 30 June 2020 and 30 June 2019:
Unaudited
‘000 KZT
Expected credit losses at 1 January 2020
New financial assets originated or purchased
Net charge of expected credit losses
Write-offs
Reversals
Effect of foreign currency translation
Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3
Expected credit losses at 30 June 2020

12,963,448
1,118,531
5,625,136
189,845
954,469
(2,229,950)
(1,523,311)
17,098,168

13,104,827
7,750,877
497,716
(781,763)
9,722,394
(9,889,146)
20,404,905

174,744,155
1,210,783
(54,880,985)
5,906,645
4,626,783
(172,706)
(7,492,444)
11,412,457
135,354,688

200,812,430
1,118,531
14,586,796
(54,880,985)
5,906,645
5,314,344
172,857,761

Unaudited
‘000 KZT
Expected credit losses at 1 January 2019
New financial assets originated or purchased
Net charge of expected credit losses
Write-offs
Reversals
Effect of foreign currency translation
Transfers to Stage 1
Transfers to Stage 2
Transfers to Stage 3
Expected credit losses at 30 June 2019

Stage 1
8,513,407
1,230,342
997,676
(3,226)
1,025,977
(144,026)
(567,892)
11,052,258

Stage 2
10,092,114
(693,995)
(302,346)
(566,303)
781,813
(319,011)
8,992,272

Stage 3
208,136,652
9,796,158
(5,025,125)
8,922,919
(1,321,251)
(459,674)
(637,787)
886,903
220,298,795

Total
226,742,173
1,230,342
10,099,839
(5,025,125)
8,922,919
(1,626,823)
240,343,325

Stage 1

Stage 2

Stage 3

Total

12

ATFBank JSC
Notes to the consolidated interim condensed financial information
for six-month period ended June 30, 2020

16

Other assets
30 June 2020
Unaudited
‘000 KZT
Other financial assets
Accrued commission income
Finance lease
Other financial assets
Expected credit losses
Total other financial assets
Other non-financial assets
Foreclosed property
Collateralised property in the course of re-registration
Taxes prepaid other than income tax
Inventories
Advances paid for administrative activities
Advances paid for acquisition of property, plant and equipment and
intangible assets
Prepayment to marshal of the court
Current tax asset
Precious metals
Settlements with employees
Other assets
Impairment allowance
Total other non-financial assets
Total other assets

31 December 2019
‘000 KZT

1,772,615
1,075,236
1,766,399
4,614,250
(1,535,921)
3,078,329

2,245,087
1,141,125
1,290,338
4,676,550
(1,323,751)
3,352,799

35,443,545
17,721,676
2,459,140
1,890,156
1,579,710

29,264,783
9,587,756
2,429,648
1,589,423
1,710,659

683,241
198,399
137,334
13,571
13,558
1,255,254
61,395,584
(4,344,708)
57,050,876
60,129,205

564,551
836,514
719,496
11,240
7,896
1,897,445
48,619,411
(4,892,300)
43,727,111
47,079,910

As at 30 June 2020 and 31 December 2019, the carrying value of the foreclosed properties is the lower of
cost and net realizable value.
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Deposits and balances from banks and other financial institutions
30 June 2020
Unaudited
‘000 KZT

Liabilities to JSC " Kazakhstan Sustainability Fund " (previously
liabilities to "Mortgage Organization Baspana" JSC)
Vostro accounts
Term deposits
Liability on continuing involvement in loans to customers
Other

9,726,846
939,196
232,744
5,029
1,943
10,905,758

31 December 2019
‘000 KZT

8,270,959
2,357,487
2,888,825
2,362,719
1,938
15,881,928

As at 30 June 2020 and 31 December 2019 the Group has no banks whose balance exceeded 10% of
statutory equity.
In March 2020, the activities of Baspana Mortgage Organisation JSC were terminated due to reorganization
by joining Kazakhstan Sustainability Fund JSC (“KSF).
Liabilities to KSF (previously Baspana Mortgage Organisation JSC) represent liabilities under the
transaction of sale of mortgage loans as part of the Government Programme “7-20-25. New Housing
Opportunities for Every Family” approved by the Decree of the NBRK Board dated 31 May 2018.
In
February
2020,
part
of
loans
to
customers
previously
sold
to JSC "Kazakhstan Mortgage Company" (the KMC) and which were under the trust management of the
Bank, was removed from the trust management of the Bank by KMC, as a result of which the Bank ceased
recognition of continuing involvement in the loans to customers and the corresponding liabilities on
continuing involvement.
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Current accounts and deposits from customers
30 June 2020
Unaudited
‘000 KZT

Current accounts and demand deposits
- Corporate
- Retail
Term deposits
- Corporate
- Retail

31 December 2019
‘000 KZT

246,075,725
82,193,313
328,269,038

286,250,100
74,143,871
360,393,971

365,205,247
323,731,942
688,937,189
1,017,206,227

357,802,062
330,404,629
688,206,691
1,048,600,662

As at 30 June 2020, the Group maintained customer deposit balances of KZT 45,688,351 thousand (31
December 2019: KZT 57,134,215 thousand) that serve as collateral for loans and off-balance sheet credit
instruments granted by the Group.
Since May 2018, the Bank has been participating in implementation of Mortgage Loan Refinancing
Programme approved by the Decree of the NBRK Board No. 69 dated 24 April 2015 (the “Programme”).
According the Programme‟s conditions, the Bank is expected to refinance mortgage loans denominated in
foreign currency. In the course of the refinancing of loans by the Bank as part of the Programme, it is
provided for that long-term deposits from the Operator of the Programme of Kazakhstan Sustainability Fund
JSC (“KSF”) shall be accepted as a compensation
14
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Current accounts and deposits from customers, continued
stipulated by the Programme. In February 2020, as part of the changes to the Programme, the term of all
tranches received from KSF was extended by 10 years.
These changes had a significant impact on the discounted cash flows of previously received tranches, and
accordingly, the Bank derecognized previously received tranches and recognized all tranches subject to
modified terms at fair value. Thus, income from fair value recalculation upon recognition of previously
received tranches, taking into account the extension of the terms, amounted to KZT 877,948 thousand.
This income was included in gain from initial recognition of financial instruments in the consolidated
statement of profit and loss. For the six months ended 30 June 2020, income from the initial recognition of
tranches from KSF, including as a result of modifications, amounted to KZT 1,545,247 thousand (30 June
2019 - KZT 3,757,064 thousand). As at 30 June 2020, the amount of tranches received from KSF amounted
to KZT 12,217,617 thousand (31 December 2019: KZT 11,488,512 thousand).

19

Subordinated borrowings and other borrowed funds
30 June 2020
Unaudited
‘000 KZT

Subordinated borrowings
Subordinated debt securities issued
Total subordinated borrowings
Other borrowed funds
Bonds issued
Loans from banks and financial institutions
Total other borrowed funds

31 December 2019
‘000 KZT

129,674,209
129,674,209

127,734,821
127,734,821

132,902,196
80,131,509
213,033,705

129,299,032
80,008,685
209,307,717

In case of bankruptcy, the repayment of the subordinated borrowings will be made once all other liabilities
of the Group have been repaid in full.
On 25 October 2019, as part of the rules and regulations of Astana International Financial Center, the Bank
registered the issue of the bonds for the total amount of USD 300,000 thousand (equivalent to KZT
116,679,000 thousand) with maturity of 3 years and coupon rate of 4% per annum. On 1 November 2019
these bonds were included in the official listing of the securities of the Stock Exchange of Astana
International Financial Center for further placement among the investors. As at 30 June 2020 the Bank
placed 319 bonds, with the carrying amount of the bonds of USD 32,101 thousand, equivalent to KZT
12,966,586 thousand (31 December 2019: 246 bonds, with the carrying amount of the bonds of USD 24,752
thousand, equivalent to KZT 9,469,727 thousand).
During the six months period ended 30 June 2020 the Bank repurchased 6,753,904 units of its own perpetual
financial instruments included in the subordinated borrowings in the consolidated statement of financial
position, with the carrying amount of KZT 2,987,242 thousand, and recognised gain of KZT 331,771
thousand from repurchase of its own liabilities (30 June 2019: 14,265,825 bonds, with the carrying amount
of KZT 5,474,360 thousand, recognised gain of KZT 549,371 thousand).
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Subordinated borrowings and other borrowed funds, continued
Reconciliation of movements of liabilities to cash flows arising from financing activities

‘000 KZT

Bonds issued

Subordinated
borrowings

Loans issued by
banks and
financial
institutions

Total

Balance at 1 January 2020
Changes from financing cash flows
Proceeds from other borrowed funds
Repayment of other borrowed funds
Repayment/repurchase of subordinated borrowings

129,299,032

127,734,821

80,008,685

337,042,538

2,779,155
-

(2,655,471)

6,194,228
(6,268,323)
-

8,973,383
(6,268,323)
(2,655,471)

Total changes from financing cash flows

2,779,155
703,230
6,401,832
(6,281,053)
132,902,196

(2,655,471)

(74,095)
103,284
2,036,164
(1,942,529)
80,131,509

49,589
2,887,940
15,933,745
(12,874,127)
(331,771)
342,707,914

Effect of changes in foreign exchange rates
Interest expense
Interest paid
Gain on repurchase of subordinated borrowings
Balance at 30 June 2020

‘000 KZT

Bonds issued

2,081,426
7,495,749
(4,650,545)
(331,771)
129,674,209

Subordinated
borrowings

Loans issued by
banks and
financial
institutions

Total

Balance at 1 January 2019
Changes from financing cash flows

57,709,906

131,706,078

71,367,153

260,783,137

Proceeds from other borrowed funds
Repayment of other borrowed funds
Repayment/repurchase of subordinated borrowings

60,000,000
-

(4,924,989)

8,167,961
(5,885,740)
-

68,167,961
(5,885,740)
(4,924,989)

60,000,000
4,798,165
(2,768,362)
(12,625)
119,727,084

(4,924,989)
(303,439)
7,802,455
(4,978,287)
(549,371)
128,752,447

2,282,221
(151,437)
1,616,817
(1,633,461)
73,481,293

57,357,232
(454,876)
14,217,437
(9,380,110)
(549,371)
(12,625)
321,960,824

Total changes from financing cash flows
Effect of changes in foreign exchange rates
Interest expense
Interest paid
Gain on repurchase of subordinated borrowings
Other changes
Balance at 30 June 2019
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Other liabilities

Lease liability
Accrued expenses on deposit guarantee fund

30 June 2020
Unaudited
‘000 KZT
3,667,102
433,512

31 December 2019
‘000 KZT
4,088,103
419,240

Accrued fee and commission expense
Other financial liabilities
Total other financial liabilities

355,164
373,791
4,829,569

373,778
331,662
5,212,783

Payables to employees
Prepayments and other creditors
Other taxes payable
Vacation reserve
Accrued administrative expenses
Allowance for guarantees and letters of credit
Deferred income
Corporate income tax liability
Total other non-financial liabilities

1,495,500
1,381,178
1,189,175
1,041,063
468,391
340,435
108,459
74,256
6,098,457

544,993
570,342
957,353
1,008,265
384,943
653,752
154,486
177,178
4,451,312

10,928,026

9,664,095

21 Share capital and reserves
(a)

Issued capital
As at 30 June 2020 the authorised share capital comprises 5,021,972,000 ordinary shares
(31 December 2019: 4,526,583,490 shares) of which 45,294,733 ordinary shares were placed
(31 December 2019: 45,294,733 shares) and 45,265,543 ordinary shares were outstanding
(31 December 2019: 45,265,543 shares). The shares have no nominal value.
The holders of ordinary shares are entitled to receive dividends at annual and extraordinary general meetings
of the shareholders.

(b)

Treasury shares
As at 30 June 2020 the Bank held 29,190 treasury shares (31 December 2019: 29,190).

(c)

Nature and purpose of reserves
General reserve
The general reserve is created, as required by the statutory regulations of the Republic of Kazakhstan, for
general risks, including future losses and other unforeseen risks or contingencies. For the six month period
ended 30 June 2020, no transfers to general reserve were made.
Cumulative translation reserve
The cumulative translation reserve comprises all foreign currency differences arising from the translation of
the financial statements of foreign operations.

(d)

Dividends
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Under the legislation of the Republic of Kazakhstan and the Bank‟s charter documents the reserves available
for distribution are subject to statutory regulation of the Republic of Kazakhstan.

22 Earnings per share
The calculation of basic and diluted earnings per share as at 30 June 2020 is based on the net profit
attributable to ordinary shares of KZT 3,050,407 thousand (30 June 2019: net earnings of KZT 12,199,923
thousand) and a weighted average number of outstanding ordinary shares - 45,265,543 (30 June 2019:
45,265,543).
The following table shows the profit for the six month period ended 30 June 2020 and 30 June 2019 and a
number of shares used for calculation of the basic and diluted earnings per share:

Profit attributable to ordinary shareholders („000 KZT)
Weighted average number of participating shares used for
calculation of earnings per share
Basic and diluted earnings per share (KZT)

Six-month
period ended
30 June 2020
Unaudited
3,050,407

Six-month
period ended
30 June2019
Unaudited
12,199,923

45,265,543
67

45,265,543
270

There are no potentially dilutive shares for the six month period ended 30 June 2020 and 30 June 2019.

23 Book value per share
Under the listing rules of the KASE the Group should present book value per share in its consolidated
statement of financial position. The calculation of book value per share as at
30 June 2020 is based on number of outstanding ordinary shares of 45,265,543 (31 December 2019:
45,265,543) and net assets and is calculated as follows:

Total assets
Intangible assets
Total liabilities
Net assets

30 June 2020
Unaudited
‘000 KZT
1,522,082,409
(10,430,923)
(1,392,542,895)
119,108,591

31 December 2019
‘000 KZT
1,547,504,632
(10,940,660)
(1,420,004,264)
116,559,708

Book value per share as at 30 June 2020 and 31 December 2019 is provided below:

Net assets
Ordinary shares outstanding at the end of the period
Book value per share (in KZT)

30 June 2020
Unaudited
‘000 KZT
119,108,591
45,265,543
2,631

31 December 2019
‘000 KZT
116,559,708
45,265,543
2,575
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Analysis by segments
The Group has four reportable segments, as described below, which are the Group‟s strategic business units.
The strategic business units offer different products and services, and are managed separately because they
require different technology and marketing strategies. The following summary describes the operations in
each of the reportable segments:


Corporate banking - extension of loans, overdrafts, credit facilities and other types of financing to
corporate and institutional customers, opening and maintenance of current accounts and deposit
accounts, provision of custodial services, non-cash settlements, foreign exchange operations and trade
finance.



Small and medium-size business – extension of loans, overdrafts, credit facilities and other types of
financing to small and medium-size enterprises, private entrepreneurs and farm households, opening and
maintenance of current accounts and deposit accounts, provision of operating services, trade finance and
electronic service systems.



Retail banking – services for individual customers, including extension of consumer loans and mortgage
loans, maintenance of current accounts, savings and deposit accounts, safekeeping, credit and debit
cards and services related to cash and foreign exchange.



Other segments include subsidiaries as well as departments responsible for asset and liability
management and treasury functions.

Information regarding the results of each reportable segment is included below. Performance is measured
based on segment profit before income tax as included in the internal management reports that are reviewed
by the management. Segment profit is used to measure performance as management believes that such
information is the most relevant in evaluating the results of certain segments relative to others who operate
within these industries. Inter-segment pricing is determined on an arm‟s length basis. Since the majority of
each segment‟s revenues are from interest and the management relies primarily on net interest revenue to
assess performance of the segment and makes decisions about resources to be allocated to the segments.
Assets of the Group are concentrated mainly in the Republic of Kazakhstan, and revenues are derived
mainly from operations in, and connected with, the Republic of Kazakhstan.

19

ATFBank JSC
Notes to the consolidated interim condensed financial information
for six-month period ended June 30, 2020

24

Analysis by segments, continued
Segment breakdown of assets and liabilities is set out below:
30 June 2020
Unaudited
‘000 KZT
ASSETS
Corporate banking
Small- and medium-sized enterprises
Retail banking
Other segments

31 December 2019
‘000 KZT

411,443,285
224,901,797
263,646,837
622,090,490

416,754,887
214,644,548
294,816,947
621,288,250

Total assets

1,522,082,409

1,547,504,632

LIABILITIES
Corporate banking
Small- and medium-sized enterprises
Retail banking
Other segments
Total liabilities

364,251,334
206,480,617
336,889,240
484,921,704
1,392,542,895

388,811,155
211,316,154
345,684,016
474,192,939
1,420,004,264

As at 30 June 2020, the assets held for sale in the above table refer to the retail banking in the amount of
KZT 4,397,414 thousand.
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Analysis by segments, continued
Information for the main reportable segments for the six month period ended 30 June 2020 is set out below:
30 June 2020
Unaudited
‘000 KZT
Net interest income
Net fee and commission income
Net trading (loss)/gain
Other operating (expense)/income
Revenue
General and administrative expenses, including
taxes, other than income tax
Depreciation and amortisation
Operating expenses
Segment results before impairment losses
Impairment expenses on credit losses
Other impairment losses
Profit of the reporting segment before taxation
Income tax expense
Net profit for the period
Capital expenditure
Deferred tax liabilities

Corporate
banking
9,658,080
364,412
(12,361)
(237,196)
9,772,935

Small- and
medium-sized
enterprises
8,403,466
2,446,814
500,963
(266,533)
11,084,710

Retail banking
8,791,122
2,529,066
493,291
1,141,571
12,955,050

Other segments
(438,178)
403,045
3,026,073
1,070,048
4,060,988

Total
26,414,490
5,743,337
4,007,966
1,707,890
37,873,683

(1,585,816)
(112,329)
(1,698,145)
8,074,790
(9,000,049)
(925,259)
(925,259)

(2,897,126)
(452,107)
(3,349,233)
7,735,477
(3,018,608)
4,716,869
4,716,869

(5,306,474)
(876,758)
(6,183,232)
6,771,818
(1,398,501)
(4,432)
5,368,885
5,368,885

(4,605,279)
(487,038)
(5,092,317)
(1,031,329)
(2,084,383)
(884,833)
(4,000,545)
(2,064,343)
(6,064,888)

(14,394,695)
(1,928,232)
(16,322,927)
21,550,756
(15,501,541)
(889,265)
5,159,950
(2,064,343)
3,095,607

-

-

-

1,017,892
10,519,375

1,017,892
10,519,375
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Analysis by segments, continued
Information for the main reportable segments for the six month period ended 30 June 2019 is set out below:
30 June 2019
Unaudited
‘000 KZT
Net interest income
Net fee and commission income
Net trading gain
Other operating (expense)/income
Revenue
General and administrative expenses, including
taxes, other than income tax
Depreciation and amortisation
Operating expenses
Segment results before impairment losses
Impairment expenses on credit losses
Other impairment losses
Profit of the reporting segment before taxation
Income tax expense
Net profit for the period
Capital expenditure
Deferred tax liabilities as at 31 December 2019

Corporate
banking
10,489,910
1,405,781
296,064
1,567
12,193,322

Small- and
medium-sized
enterprises
4,226,042
2,639,918
486,177
(13,362)
7,338,775

Retail banking
7,994,191
4,749,483
313,189
3,802,495
16,859,358

Other segments
5,223,955
267,663
934,827
1,019,177
7,445,622

Total
27,934,098
9,062,845
2,030,257
4,809,877
43,837,077

(1,695,777)
(117,146)
(1,812,923)
10,380,399
(7,200,766)
3,179,633
3,179,633

(2,766,596)
(374,866)
(3,141,462)
4,197,313
(2,800,249)
1,397,064
1,397,064

(5,232,355)
(700,021)
(5,932,376)
10,926,982
(4,231,236)
(110,230)
6,585,516
6,585,516

(3,572,820)
(450,790)
(4,023,610)
3,422,012
50,975
(163,956)
3,309,031
(2,172,241)
1,136,790

(13,267,548)
(1,642,823)
(14,910,371)
28,926,706
(14,181,276)
(274,186)
14,471,244
(2,172,241)
12,299,003

-

-

-

1,950,005
8,637,018

1,950,005
8,637,018
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Credit related commitments
The Group has outstanding credit related commitments to extend loans. These credit related commitments
take the form of approved loans and credit card limits and overdraft facilities.
The Group provides financial guarantees and letters of credit to guarantee the performance of customers to
third parties. These agreements have fixed limits and generally extend for a period of up to five years.
The Group applies the same credit risk management policies and procedures when granting credit
commitments, financial guarantees and letters of credit as it does for granting loans to customers.
The contractual amounts of credit related commitments as at 30 June 2020 are set out in the following table
by category. The amounts reflected in the table for credit related commitments assume that amounts are
fully advanced. The amounts reflected in the table for guarantees and letters of credit represent the
maximum accounting loss that would be recognised at the reporting date if the counterparties failed
completely to perform as contracted.
30 June 2020
Unaudited
‘000 KZT
Contracted amount
Loan and credit line commitments
Guarantees
Letters of credit
Less provisions
Less cash collateral

31 December 2019
‘000 KZT

153,138,090
89,442,395
10,862,739
253,443,224
(340,435)
(6,028,767)

244,197,958
150,444,285
11,775,702
406,417,945
(653,752)
(10,338,515)

247,074,022

395,425,678

These commitments do not necessarily represent future cash requirements, as these credit related
commitments may expire or terminate without being funded. The majority of loan and credit line
commitments do not represent an unconditional commitment by the Group.

26

Related party transactions

(a)

Control relationships
As at 30 June 2020 and 31 December 2019 the Group‟s parent company is KNG Finance LLP.
The ultimate controlling owner of the Group is Mr. Galimzhan Yessenov.
The Group‟s parent KNG Finance LLP produces publicly available financial statements.

(b)

Transactions with members of the Board of Directors and the Management Board
For the six month period ended 30 June 2020 and 30 June 2019, total remuneration included in personnel
expenses is as follows:

Employee benefits

Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
208,417

Six-month
period ended
30 June2019
Unaudited
‘000 KZT
153,894

The above amounts include non-cash benefits in respect of members of the Board of Directors and the
Management Board.
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Related party transactions, continued
The outstanding balances and average interest rates as at 30 June 2020 and 31 December 2019 for
transactions with the members of the Board of Directors and the Management Board, key management
personnel of the Parent Company and their close family members are as follows:
30 June 2020
Unaudited
‘000 KZT

Average
interest rate,
%

31 December
2019
‘000 KZT

Average
interest rate,
%

Consolidated Statement of
Financial Position
ASSETS
Loans to customers
Other assets
LIABILITIES
Current accounts and deposits from
customers
Other liabilities

112,324

0.61

171,380

15,145

-

15,145

1,429,837

2.45

2,443,672

311,111

-

311,111

3.67
-

1.98
-

For the six month period ended 30 June 2020 and 30 June 2019, the amounts included in profit or loss in
relation to transactions with the members of the Board of Directors and the Management Board, key
management personnel of the Parent Company and their close family members are as follows:
Six-month
period ended
30 June 2020
Unaudited
‘000 KZT
Profit or loss
Interest income
Fee and commission income
Interest expense

362
790
(20,903)

Six-month
period ended
30 June2019
Unaudited
‘000 KZT
2,987
1,162
(29,600)
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Related party transactions, continued

(c)

Transactions with the Parent Company and other related parties
Other related parties include entities under control or significant influence of the parent company and the ultimate controlling owner.
The outstanding balances and the related average interest rates as at 30 June 2020 and 31 December 2019 and related profit or loss amounts of
transactions for the six months period ended 30 June 2020 and 30 June 2019 with other related parties are as follows:
30 June 2020

31 December 2019

Unaudited
Parent Company

‘000 KZT

Other related parties

Average
interest
rate, %

Parent Company

‘000 KZT

Average
interest
rate, %

Total
‘000 KZT

Other related parties

‘000 KZT

Average
interest
rate, %

‘000 KZT

Average
interest
rate, %

Total
‘000 KZT

Consolidated Statement of
Financial Position
LIABILITIES
Current accounts and deposits
from customers
- in KZT

7,098

-

373,785

0.52

380,883

22,522

7.36

695,407

2.18

717,929

- in USD

26,551

-

702,608

0.86

729,159

53,990

1.94

239,348

1.50

293,338

257

-

118

-

375

244

-

58

-

302

Other liabilities, in KZT

-

-

206

-

206

-

-

222

-

222

Provision for credit related
commitments, in USD

-

-

126,699

-

126,699

-

-

118,629

-

118,629

-

-

20,196,500

-

20,196,500

-

-

19,129,500

-

19,129,500

- in other currency

Credit related commitments
Guarantees issued, in USD

As at 30 June 2020, a pledge of shares of a large enterprise - other related party, was registered to secure loans with gross carrying amount of KZT 28,673,222
thousand and net carrying amount of zero tenge (31 December 2019: KZT 28,098,831 thousand and zero tenge, respectively).
In October 2019 the Bank issued a guarantee for its related party for the amount of USD 50,000,000; under conditions of the guarantee the Bank provided a 100%
cover, in the form of a deposit, to the beneficiary. As at 30 June 2020, a balance of the placed deposit was KZT 19,548,025 thousand (31 December 2019: KZT
18,164,845 thousand) (Note 14), interest income on the specified deposit for the six months period ended 30 June 2020 was KZT 517,391 thousand (30 June 2019:
zero tenge).
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Related party transactions, continued

(c)

Transactions with the Parent Company and other related parties, continued
Six-month period ended
30 June 2019
Unaudited
‘000 KZT

Six-month period ended
30 June 2020
Unaudited
‘000 KZT

Parent
Company
‘000 KZT

Other
related
parties
‘000 KZT

(983)
132
-

(8,953)
6,810
-

Consolidated Statements of Profit or
Loss
Interest expense
Fee and commission income
General and administrative expenses

Total
‘000 KZT

Parent
Company
‘000 KZT

Other
related
parties
‘000 KZT

(899)
52
(80,640)

(9,890)
4,183
-

(9,936)
6,942
-

27

Financial assets and liabilities: fair values and accounting classifications

(a)

Accounting classifications and fair values

Total
‘000 KZT

(10,789)
4,235
(80,640)

The table below sets out the carrying amounts and fair values of financial assets and financial
liabilities:

Cash equivalents
Financial instruments at fair value through
profit or loss
Debt instruments measured at amortised cost
Deposits and loans to banks
Loans to customers:
- corporate
- retail
Assets held for sale
Other financial assets

Financial instruments at fair value through
profit or loss
Deposits and balances from banks and other
financial institutions
Current accounts and deposits from customers
Current accounts
Term deposits
Other borrowed funds
Subordinated borrowings
Other financial liabilities

30 June 2020
Unaudited
‘000 KZT
Carrying
amount
Fair value
294,809,553
294,809,553

31 December 2019

‘000 KZT
Carrying
amount
335,834,535

Fair value
335,834,535

83,016
46,323,904
60,253,386

83,016
46,328,153
60,253,386

90,473
44,044,212
29,373,437

90,473
44,202,327
29,373,437

698,111,425
263,472,781
4,397,414
3,078,329
1,370,529,808

699,003,266
259,794,468
4,506,501
3,078,329
1,367,856,672

723,854,069
279,281,694
3,352,799
1,415,831,219

718,166,197
277,513,754
3,352,799
1,408,533,522

275,595

275,595

178,023

178,023

10,905,758

10,905,758

15,881,928

15,881,928

328,269,038
688,937,189
213,033,705
129,674,209
4,829,569
1,375,925,063

328,269,038
683,715,230
213,409,703
127,695,874
4,829,569
1,369,100,767

360,393,971
688,206,691
209,307,717
127,734,821
5,212,783
1,406,915,934

360,393,971
677,195,772
211,047,991
129,370,568
5,212,783
1,399,281,036
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27 Financial assets and liabilities: fair values and accounting classifications,
continued
(a)

Accounting classifications and fair values, continued
The estimates of fair value are intended to approximate the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date.
However given the uncertainties and the use of subjective judgement, the fair value should not be
interpreted as being realisable in an immediate sale of the assets or settlement of liabilities.
Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted
market prices or dealer price quotations. For all other financial instruments, the Group determines fair
values using other valuation techniques.
The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that
would be received to sell the asset or paid to transfer the liability in an orderly transaction between market
participants at the measurement date.
Valuation techniques include net present value and discounted cash flow models and comparison to similar
instruments for which market observable prices exist. Assumptions and inputs used in valuation techniques
include risk-free and benchmark interest rates, credit spreads and other premia used in estimating discount
rates, bond and equity prices and foreign currency exchange rates. The objective of valuation techniques is
to arrive at a fair value determination that reflects the price of the financial instrument at the reporting date
that would have been determined by market participants acting at arm‟s length.
The Group uses widely recognised valuation models for determining the fair value of common and simpler
financial instruments. Observable prices and model inputs are usually available in the market for listed debt
and equity securities, exchange traded derivatives and simple over the counter derivatives like interest rate
swaps.
For more complex instruments, the Group uses proprietary valuation models. Some or all of the significant
inputs into these models may not be observable in the market, and are derived from market prices or rates or
are estimated based on assumptions. Example of instruments involving significant unobservable inputs
include certain loans and securities for which there is no active market.
The following assumptions are used by management to estimate the fair values of financial instruments:


discounting future cash flows from assets held for sale, and from loans to corporate customers are 3.5%
– 13.2%, retail customers – 5.0% – 23.1% (31 December 2019: 4.4% – 14.4% и 6.0% – 16.8%,
respectively);



discount rate of 10.59% is used for discounting future cash flows from deposits of customers in KZT
and of 1.40% is used for discounting future cash flows from deposits of customers in foreign currency
(31 December 2019: 8.98% и 1.32%, respectively);



quoted market prices are used for determination of fair value of debt securities issued.
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27 Financial assets and liabilities: fair values and accounting classifications,
continued
(b)

Fair value hierarchy
The Group measures fair values for financial instruments recorded on the statement of financial position
using the following fair value hierarchy that reflects the significance of the inputs used in making the
measurements:
-

Level 1: quoted market price (unadjusted) in an active market for an identical instrument;

-

Level 2: Valuation techniques based on observable inputs, either directly (i.e., as prices) or indirectly
(i.e., derived from prices). This category includes instruments valued using: quoted market prices in
active markets for identical or similar instruments; quoted prices for similar instruments in markets
that are considered less than active; or other valuation techniques where all significant inputs are
directly or indirectly observable from market data;
Level 3: Valuation techniques based on inputs that are unobservable. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument‟s valuations. This category includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect difference between the instruments.

The table below analyses financial instruments measured at fair value, by the level in the fair value
hierarchy into which the fair value measurement is categorised:
30 June 2020
Unaudited

31 December 2019

‘000 KZT

‘000 KZT
Level 2

KZT’000
Financial instruments at fair value through profit or loss
- Debt and other fixed income instruments
- Derivative assets
- Derivative liabilities

Level 2

________________________
Sergii Kovalenko
Chairman of the Management Board

__________________________
Zaure Albossinova
Chief Accountant

82,982
34
(275,595)

83,603
6,870
(178,023)
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